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1. The Origin of Social Responsibilit)

Modern Life in Japan by LNG --change of resources

1200
1000 B NG O WATER
B COAL O NUCLEAR
800"
=
< 600
S
m 400
200 (A1 | L
0
0 oy » &
YEAR

source: Agency of Natural Resources and Energy
“Outline of Energy Development”



I. The Origin of Social Responsibilit

Modern Life in Japan by LNG--LNG import
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1. The Origin of Social Responsibili

LNG Receiving Terminals --Pacific Ocean side
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1. The Origin of Social Responsibil

LNG Receiving Terminals --Tokyo Bay
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1. The Origin

Nature of LNG

of Social Responsibilit
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1. The Origin of Social Responsibilit)

Nature of LNG
Collision — 5m* puncture in side shell

size speed
5,000 GRT 8.5 knot
10,000 GRT 6.3 knot

*speed limit in URAGA traffic route 12 knot

Cold brittle fracture
comparison of steel strength
-140°C 154 tons
30 °C 308 tons

Source: NHK "Reportage Nippon”



1. The Origin of Social Responsibili /

Collision Case --Disastrous Scenario




1. The Origin of Social Responsibili

Collision Case --Disastrous Scenario




. The Origin of Social Responsublllt :

Background of Somal Respon3|b|I|ty Hlstory In Japan
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1. The Origin of Social Responsibilit

Background of Social Responsibility History in Japan

Fishermen’s unions and inhabitants against

vessels and refineries onshore in oil pollution
cases.

When their fishery grounds JFishery Ground
suffered by pollution, they nearby major ports

claimed ship owners and
masters of removal as well as

cleaning, and also apology
and compensation.

When the accident occurred
nearby a refinery, they also
claimed against refinery.




Background of Social Responsibility History in Japan

“YUYO MARU NO.10”(LPG Carrier 43,723 GRT)
Collision with “Pacific Ares”

1974/Nov. at crossing point between exit of Nakanose

route and Kisarazu port.

Source: NHK ”"Reportage Nippon”
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1. The Origin of Social Responsiblllts)

Self-Defence of a petroleum company in Japan
e 4 notorius public nuisance cases
e Result a dissolve of leadig chemical company

e Fishermen’s unions against the vessels and inhabitants in
oil pollution cases

e Serious affect of “YUYO MARU No0.10” case

v

Much delay, may not pacify the sufferers, and
LNG service and trade might be shut out
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11. Social Responsibility and SRI )

Corporate Social Responsibility
An enterprise should owe social responsibility towards

ofCRBE dUS st RELlshn

employee Inlaw or otherW|se[

Social responsibiity is;
a Standard of behaviour is
expected by Japanese society
to be <
displayed ................

and

over and above, or outside the\

legal liability

A= APEASHC TSt

by those who are members of the
Japanese Community as a whole or
a particular community within it

or
by those whose dealing(*) affect
the Japanese community as a whole
or particular community within it




11. Social Responsibility and SRI =

APPENDIX 2" paragraph

Where a breach of Social Responsibility occurs the community
affected by the breach (or sections of it) may seek to impose
sanctions on the person whom they perceive to be the (or a)
perpetrator which person may or may not be legally, solely or
even primarily responsible. Indeed, sanctions may be visited
on a person who does not in fact bear any technical
responsibility for the breach (but who offers a softer "target")
simply because that person is involved in the same kind of
business as the true perpetrator and is thus thought, in
Japanese eyes, to be co-responsible with the perpetrator for
creating the risk to the community that the breach exemplifies.




1. Social Responsibility and SRI ’

APPENDIX 3RP paragraph

These sanctions may vary in kind, typically, they include public
apologpu phyrrenbo? nmaneyeny vianmonegriopensatibn to
owmpe s iandlo udis/ Eutne ranels @it ed Hool i B e teaifiecietband
gntEitakings vegardakgasvat is to happen if breaches recur.
These sanctions, If not accepted by the person against whom
they are targeted, are usually enforced by major disruptive
action against that person's business or related business
Interests of those directly or indirectly concerned in that
person’'s business. To the extent that the financial
consequences of these sanctions are not covered by other
specific insurances held by the Assured or would not have been
suffered at law, the Assured expects "Social Responsibility
Insurance" to prokEdésmved expects "Social Responsibility
Insurance" to provide cover.
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11. Social Responsibility and SR =

APPENDIX 4™ paragraph

(a)Compensation that would be ordered by the Japanese Courts,
as legally.

(b)Compensation Wthh exceeds the applicable statutory limitation
‘of the ship owner’s liability.

->Assured and insurers cooperation
-=>Arbitrators prompt activity

(c)Compensation which would exceeds any legal liability that
would be imposed by the Japanese Courts where the person
from whom the compensation is sought is a defendant, but
which compensation the Japanese community should be paid to
atone for te breach of the duty of Social Responsibility which
they perceive has occured.



1. Social Responsibility and SRI )

APPENDIX 4™ paragraph

(d)Compenstion demanded with Japanese community approval
where awarded by a Japanese Court

(e)Compensation demanded by a section of the community but
seen by the community as a whole as beyond what is required
to meet the just consequence of a particular breach.

As_s_ureds_ bus_lnes_s_to pavments_made by that th|rd party under
the Categories (b),(c) and (d) above which the Assured accepts
for commercial reasons.
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111. Current Status

Conclusion

SRI is for ;
Mitigate an impact between legal compensation
and the amount required by Japanese community...

current SRI amount
may be too small !

Larger extra amount should be added to current SRI
amount to show a reasonable sound payment with SR
mind of the ship and trading interests,......

by way of pooling or mutual system?




