For Information Only Pour Information Uniquement

Name of the Clause:  Bail Clause

Subject of the Clause: To deal with the obligations of the assured and the underwriters when a security has
to be provided to a third party.

Category : Hull Clause

Number: N/A Date: N/A
Country: United Kingdom Issued by:  Broker
Comments:

In the event that the assured are required to furnish security to a third party in respect of Collisio, Salvage, or
General Average, prompt notice must be given to the Leading London Underwriter to enable him to make
arrangements on behalf of the Assured in the most practical and cost effective manner.

Whether the security demanded to be in the form of a letter, cash or guarantee, the Leading Underwriter will
be empowered to provide such security either direct to the third party, if this is acceptable or convenient, or to
assist the Assured by the provision of a full back-to-back counter guarantee to (enter name of broker) or either
party who may have provided the said security on behalf of the Assured.

The provision of the security by the Leading Underwriter, or any arrangements regarding security made by him,
shall be binding on all following insurers subscribing to the policy (ies), who will be required to provide their
own counter guarantee, for their individual market shares.

Subject, however, to the Assured agreeing to provide his own letter of counter guarantee and also subject to
the agreement of any mortgagee or assignors if such prior authority has not already been obtained in the usual
wording contained in the Standard Letter of Undertaking given by the Broker to the Bank.

Any costs or expenses arising out the provision of the security shall form part of the claim on insurers and shall
be payable immediately upon presentation of suitable evidence from the Broker.
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